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OVERVIEW

Average investors and professional market observers alike are bewildered over the behavior of the financial
markets in 2011. Both the European financial crisis and the growing uncertainty over attempts to reduce
government spending have led to a surge in market volatility. This increased volatility has shaken a belief that a
diversified portfolio of investments can build wealth to finance retirement spending.

There were five months of equity market declines leading up to October of 2011 that encouraged forecasts of
another 2008-like bear market and an imminent recession. The accumulation of weak economic data supported
these forecasts. Suddenly, October witnessed a significant stock market rally taking the S&P 500 up 10.8%. Yet,
in the face of the rally, the European maelstrom continued with a new focus on Italy's financial problems instead
of Greece’s woes. At the same time, the situation in the U.S. was still uncertain as the "Deficit Super Committee"
struggled to agree on any steps to reduce the current budget deficit. Without a resolution, automatic spending cuts
will likely come into effect which will contribute to another round of economic uncertainty.

The October equity market surge appears to have been brought about by a confluence of good economic news,
which was led by a preliminary report stating that economic growth for the third quarter was 2.5%. Even though
this was a sub-par growth rate, it was certainly not a confirmation that a recession was underway (as had been
assumed by more than one recognized economist). Stronger consumer spending, rising inventories, higher
manufacturing orders and other solid economic data offset continued weakness in both housing and employment.
Long-term investors also got an optimistic boost as third quarter corporate profitability indicated better than
expected growth. This increase in profits confirmed that corporate America remained in a solid position to
weather the swings in politics and economics.

The final approval of a free trade pact with Colombia, Panama and South Korea is favorable news for corporate
America, as it should foster demand for exports and job creation in 2012. One anecdotal piece of evidence in this
regard comes from the CEO of Caterpillar Inc., who indicated that the free trade agreement would reduce the
tariff on one large Caterpillar truck by approximately $300,000. Our guess is that Caterpillar will be selling more
trucks overseas in the near term. These trade pacts were actually proposed five years ago, but never jumped the
political fence until the U.S. economy needed the boost.
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Exhibit #1
Growth Rate of Real Gross Domestic Product (GDP) as of November 2011
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As November began, the surprise bankruptcy of MF Global (the eighth largest U.S. bankruptcy) contributed to
another downturn in stock prices. Fears of another "Lehman Brothers" event encouraged investors to move to the
sidelines. Even though this bankruptcy should not be a huge factor in future financial market returns, we remain
somewhat cautious as the full effects of this event have yet to be seen.

ECONOMIC UNCERTAINTY

The federal government's decision to expand spending in order to escape a financial market meltdown in 2008-
2009 has produced record federal deficits and growing national debt. The backlash against this spending as a
percent of gross domestic product (GDP) has been substantial. This concern over debt and deficits has led to a
growth in the influence of the Tea Party in response to the perceived risks to America's solvency due to the
continuation of the current deficit. Regardless of which side of the debate one may fall on, the response from
politicians on this issue has been lacking. For example, the outcome of the "Super Deficit Committee" remains
uncertain and many observers believe that there will be no agreement because of the wide gap between the
competing economic philosophies.

Fortunately, the economy is benefiting from a strong corporate sector, where both good management and the
implementation of technology to improve productivity have produced strong corporate wealth as measured by
cash on the balance sheet. The Exhibit #2 details the recent rise in corporate profits. One factor to consider is
whether these strong corporate profits can continue given the austerity measures being implemented in Europe
and the resulting prospect of lower earnings attributable to foreign business activity. In addition, if the Deficit
Super Committee cannot agree on a budget plan, then there will be mandated cuts in selected areas of the United
States federal budget. Given such cuts, a number of industries may experience substantial declines in their
revenues. Therefore, given current conditions, the outlook for corporate earnings remains questionable for 2012
and will be strongly influenced by government spending decisions.
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Exhibit #2

Corporate Profits with Inventory Valuation and
Capital Consumption Adjustments
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The Federal Reserve remains a key player in any forecast of future economic growth. Chairman Bernanke has
committed to holding short-term interest rates near zero, while pressuring intermediate-term interest rates lower to
help encourage borrowing. However, keeping interest rates lower has a negative side, as investors' income is
penalized when fixed-income securities pay out less interest. While there has been some mention of this effect on
the economy, a formal measurement of the effects of this lost income on consumer spending and saving has not
been prominently featured in the media. As the population ages and more individuals rely on income produced
from fixed-income securities, there is an increased risk to the economy if the Fed continues to implement a low
interest rate policy.

Exhibit #3
Historical U.S. Treasury Yield Curves
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The emergence of the "Occupy Wall Street" (OWS) protests around the country is a response to the growing
income disparity between economic classes in the United States. Anger focused against the wealthy financiers
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who benefited from favorable settlements during the 2008-2009 financial bailouts increased support for this
movement. The failure of the federal government to produce policies to reduce unemployment also adds support
to the OWS thesis. Unfortunately, the legitimacy of the protests has been undermined in the media by scenes of
physical confrontations with law enforcement officials. Such events have created divided opinions within the
general populace over the legitimacy of the movement. In any case, these demonstrations point out the rising
concerns of one segment of the population that feels the country is going in the wrong direction.

Another important input to the national economic situation has been the financial health of state and local
governments. In addition to the bankruptcy of MF Global, November witnessed the bankruptcy of Jefferson
County, Alabama. This was the largest municipal bankruptcy in U.S. history. While many states and
municipalities struggle with falling revenues, layoffs and spending cutbacks, a recent uptick in tax revenues at the
state level could signal an overall improvement to municipal finances.

INVESTMENT AND PORTFOLIO STRATEGY

As we approach year-end we are somewhat optimistic that a stock market rally could take us to new cyclical
highs. However, making any forecasts of stock market behavior must be tempered by the ongoing financial events
in Europe. Since there appears to be no clear indication regarding a resolution to the European situation, U.S.
markets remain in turmoil even though the underlying fundamentals remain strong. As a result, stocks appear to
be inexpensive in a historical context.

Interest rates have been trending lower for intermediate and long-term treasuries due to both the Fed's policy of
pushing rates lower and investors' desire to hide in safe government securities. The exceptional rally in thirty-year
government bonds suggests that investors are willing to risk rising interest rates in order to get a below average
return on safe investments. This is not a risk-free strategy, however, as a bounce-back in yields would have a
negative impact on government bond prices. For example, if the yield on a newly issued thirty-year bond were to
suddenly increase to 4% from 3% (close to where it is now), that bond would drop approximately 17% in value.
Given this risk, we have generally reduced our holdings of long-term government securities and increased our
weightings in intermediate-term government bonds.

We have continued to maintain a reduced exposure to equities across the PlanMember Portfolios. That being said,
we still feel that exposure to equities is warranted even in our more conservative portfolios. For example, in
Portfolio I we have decided to retain a 10% equity weighting. One reason for this is to hedge against the
aforementioned interest rate risk. Another reason for maintaining an equity position in Portfolio I is the prospect
for portfolio appreciation should the stock market begin to recognize the continued fundamental attractiveness of
common stocks.

Within the equity space, turbulence in foreign markets has encouraged us to lower our weightings of foreign
equity securities. Domestically, there has recently been a performance disparity between large-cap and small-cap
stocks, with small-caps lagging on a relative basis for a good part of 2011. Given that we see no significant
fundamental reason for this disparity, we have decided to add to our domestic small-cap positions by lowering our
weightings in domestic large-cap stocks and foreign equities in the portfolios where it is appropriate.

Investment Outlook Summary
Despite several obstacles, we have a favorable long-term outlook for equity markets based upon several factors.

First, we see strong corporate profit growth in select industries, along with extremely low interest rates that favor
corporate investments. Second, across a variety of industries there should continue to be increased productivity
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due to technological advances. Finally, it is possible that the European financial crisis can be resolved by political
decisions, resulting in a much needed boost to investor confidence.

Our intermediate-term outlook for equity markets remains neutral due our concerns that the various austerity
measures currently being implemented will likely undermine global growth. Domestically, we worry that some of
the political actions being proposed on both sides of the aisle have the potential to undercut economic progress.
Such potential political roadblocks challenge the notion of whether United States corporations can continue to
produce strong earnings going forward.

For fixed-income securities our long-term outlook is negative, as interest rates are currently at or near record lows
and a future economic expansion could lead to an increased demand for funds. In addition to this, the Federal
Reserve will likely tighten monetary policy if the economy begins to show signs of sustainable strength. Such a
policy will most likely include an increase in interest rates.

Over the short to intermediate-term, our outlook for fixed-income securities is favorable because of their role as a
safe-haven for worried investors. The economy is languishing at near recession levels, with the housing industry
remaining in a depression and home prices continuing to fall. In addition, the prospect of political gridlock
remains high as Congress is at a standoff regarding solutions to current economic problems. For these reasons, we
believe that investors will continue to flee to fixed-income securities for safety from the increasing volatility of
stock investments.

November 4, 2011

Before investing, carefully read the prospectus(es) which contains information about investment objectives, risks,
charges, expenses and other information, all of which should be carefully considered before investing. For
current prospectus(es) call (800) 874-6910. Investing involves risk. The investment return and principal value
will fluctuate and, when redeemed, the investment may be worth more or less than the original purchase price.
Asset Allocation or the use of an investment advisor does not ensure a profit nor guarantee against loss. Past
performance does not guarantee future results.

The information and opinions in this report have been prepared by the investment staff of PlanMember Advisors Corporation/PlanMember Securities
Corporation. This report is based upon information available to the public. The information herein is believed to be reliable and has been obtained from
sources believed to be reliable, but PlanMember makes no representation as to the accuracy or completeness of such information. PlanMember and/or its
affiliates may affect transactions in securities of companies mentioned herein. In addition, PlanMember and/or its affiliates or their respective officers,
directors and employees may hold long or short positions in the securities, options thereon or other related financial instruments of companies discussed
herein. Opinions, estimates and projections in this report constitute PlanMember’s judgment and are subject to change without notice. This report is
provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial
instruments or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation would violate applicable laws or
regulations. The financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions
as they believe necessary and based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency
other than an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial
instrument, and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial
instruments described in this report, either directly or indirectly, may rise or fall. Furthermore, past performance does not guarantee future results. Small-
cap and mid-cap investments may have additional risk including greater price volatility. Foreign securities pose additional risks that are not associated with
U.S. domestic issues, such as changes in currency exchange rates and different governmental regulations, economic conditions and accounting standards.
High-yield, high-risk bonds generally involve more credit risk. These securities may also be subject to greater market price fluctuations than lower-yielding,
higher-rated debt securities. Fixed-income investments are subject to interest rate risk and values may decline in an increasing interest rate environment.
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